
The most effective way to interpret this chart is NOT to view this as a debt service relationship, rather 
to appreciate that it is requiring ever larger quantities of debt to create the same amount of GDP...that 
some amount of GDP might not exist at all were it not for the increasing amounts of debt.   

“The economy in its entirety must continue to decline so long as more is being consumed 
than produced, and some part of consumption therefore takes place at the expense of the 
existing capital stock.” - Nobel Award winning economist F.A. Hayek 1889-1992. 

Note: 
Economist Hyman Minsky once wrote a thesis about economic stability. To paraphrase his writings...he said… 
 

“If you have a wonderful, stable world and, better yet, it is growing nicely and nothing is going wrong, you are likely as the 
years go by to take more and more risk. As time passes the cost of taking risk gets less and less because interest rates come 
down. You can imagine that people will get carried away into thinking such conditions are permanent and take on record levels 
of debt. They think conditions will always be good. And then all it takes is some small event to create instability.” 
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This chart is used with permission from Ned Davis Research. Comments contained within text frames have been added by Buchanan & Co. Inc. Advisory services offered through Buchanan & Co., Inc., a registered Invest-
ment Advisor. Registered Representative offering securities through FSC Securities Corporation member FINRA/SIPC. The enclosed material includes information and opinions provided by outside sources not related to 
Buchanan & Co., Inc., or FSC Securities  or its affiliates. It has been obtained from sources believed to be reliable but no independent verification has been made, nor is its accuracy or completeness guaranteed.  The 
views expressed may or may not be that of the author and not necessarily the opinion of FSC Securities Corporation, and should not be construed directly or indirectly, as an offer to buy or sell any securities mentioned 
herein. Investing is subject to risks including loss of principal invested. No strategy can be assured a profit nor protect against loss. Buchanan & Co., Inc. and FSC Securities Corp. accept no liability for loss or damage of 
any kind arising out of the use of this information. 
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